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VIRGIN VALLEY WATER DISTRICT
ORDINANCE NO. 2 |

DEDICATION OF WATER RIGHTS AND FACILITIES

Summary: An ordinance requiring that water rights and water supply

L.

or substitute compensation be dedicated to the District prior
_to provision of water service.

Dedication of Water Rights and Facilities. An applicant shall dedicate

to the Virgin Valley Water District, as a condition precedent to receiving a will-serve

commitment or water service from the District:

(a)

(b)

(©)

2.

any surface or ground water rights reasonably necessary to insure and
adequate water supply to the subject property or suitable compensation in
an amount determined by the District so the District may independently
obtain necessary water rights to ensure a future water supply; and

any facilities for water treatment, supply, storage, transmission and
distribution, treatment and disposal, and appurtenances (such as wells,
pipelines, pumps and storage tanks) located within or outside of the
property which are reasonably necessary to insure an adequate water
supply to the property;

any easement or legal access reasonably necessary to insure an adequate
water supply to the property.

Amount of Water Rights and Facilities. = The General Manager of the

District shall, subject to the approval of the Board, develop written criteria and, pursuant

to those criteria, determine the amount of water rights or substitute compensation

necessary under Section 1(a) and the facilities necessary under Section 1(b) required to

be dedicated. Lack of criteria shall not be cause for delay of approval of projects.

3.

Use of Water Rights and Facilities. = The General Manager may, subject

to Board approval, by contract or written agreement, permit the use of the dedicated
water rights and/or facilities by other governmental entities, public or private utilities, or

any other person or entity, including those engaged in providing water, storm drainage or
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sewer service.

4. Nature of Dedication.  The dedication of water rights and facilities

required herein will be satisfied if the applicant enters into an agreement with the District
secured by a performance bond or other undertaking acceptable to the Board or its
designee. The agreement must constitute a binding offer to dedicate or to pay substitute

compensation, conditioned only upon final approval of the application for water service.

5. Facilities Standards.  The facilities which are the subject of a dedication

agreement must be designed and constructed in accordance with standards and other
requirements recommended by the District as a condition to provision of water service.
Standards and other requirements shall include plan checking, design review, inspections,
system testing and other matters designated by the District unless otherwise waived by
the General Manager or District Engineer.

6. Approval of Service Conditional. Every “Will-Serve” notification and

administrative approval of applications for water service is conditioned upon the
acceptance of the dedication, payment of substitute compensation, or the execution of an
agreement conforming to this Ordinance. Any application or renewal, including
applications for extension of “will-serve” commitments made subsequent to adoption of

this ordinance is subject to the provisions herein.

11rrrrr
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APPROVED AND ADOPTED this ___ 28  dayof __ February , 1996.

AYES: Reber, Hardy, C. Leavitt, Jensen, V. Leavitt
NAYES: None
ABSENT: None

ABSTENTIONS: None

VIRGIN VALLEY WATER DISTRICT

by: Samuel A. Reber
Chairman

ATTEST: Cecil Leavitt
Secretary

Original on file with the Virgin Valley Water District
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RESOLUTION

NO. 20054
AMENDING THE CRITERIA FOR REQUIRED
DEDICATION OF WATER RIGHTS PURSUANT TO
VIRGIN VALLEY WATER DISTRICT ORDINANCE NO. 2

WHEREAS, on February 28, 1996, the Board adopted Ordinance No. 2 and the
Criteria for Required Dedication of Water Rights Pursuant to Virgin Valley Water
District Ordinance No. 2 requiring that water rights and water supply or substitute
compensation be dedicated to the District prior to provision of water service; and

WHEREAS, the Board has determined that it is in the best interest of the District,
as well as the public and development community, to determine impact fees on the basis
of Equivalent Meter Ratios.

NOW, THEREFORE, BE IT RESOLVED

L. That the Board of Directors of the Virgin Valley Water District hereby
adopts the amended CRITERIA FOR REQUIRED DEDICATION OF WATER RIGHTS
PURSUANT TO VIRGIN VALLEY WATER DISTRICT ORDINANCE NO. 2 as
follows:

1. Amount. The amount of required dedicated water rights,
pursuant to Virgin Valley Water District (hereinafter “District””) Ordinance No. 2
is one (1) Acre Foot Annually (AFA) for each Equivalent Dwelling Unit (“EDU”)

established for the meter size as follows:

Meter Size EDUs
3% x 5/8” 1
17 2
1¥2” 5
27 8
3 16
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4 25

6” 50
8” 80
107 115
12” 155

The District reserves the right to adjust and modify the amount of water rights
required for dedication from time to time at the discretion of the General Manager
with the concurrence of the Board of Directors.

2. Payment in Lieu of Dedication. The primary purpose of the

underlying ordinance is to provide for future water supply, and in this regard
dedication of water rights is strongly encouraged. In many instances, however, it
is recognized that dedication of actual water rights may be disproportionately
burdensome, impracticable, or otherwise inconsistent with a water rights holder’s
long term plans for use of his or her property including his or her water rights.
Payment of a fee may therefore be substituted for dedication of actual water
rights.

(a)  In the event an applicant elects to pay a fee in lieu of the dedication
of actual water rights, the fee shall be the combined sum of the fair market value
of the water right plus the cost of preparing and filing record of conveyance of
ownership and applications to change the point of diversion, place of use and
manner of use under Chapter 533 of the Nevada Revised Statutes as determined
by the District Engineer such that the fee paid in lieu of actual dedication of water
rights is not less than the value of water rights and required costs as if actual

dedication of water rights has occurred.
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(b) The burden of establishing the fair market value to the satisfaction
of the General Manager of the District lies with the applicant and any and all costs
associated therewith are the applicant’s sole responsibility. The District reserves
the right to require an appraisal or other suitable means of determining such value.

3. Conditions.  Dedication of water rights must meet the following
conditions:

(a) The applicant must submit proof of the validity of the water right
and a complete abstract or chain of title establishing ownership. The water right
must be in good standing. The District reserves the right to request proof of use
within the proceeding five (5) years and may refuse to accept a water right not so
utilized.

(b) The water right must be legally available for beneficial use of the
District within its established service area. All costs of transfer of any point of
diversion or changes in manner or place of use shall be the responsibility of the
applicant and the appropriate application to change the point of diversion, place of
use and manner of use consistent with the requirements of the District shall be
filed with the State of Nevada, Department of Conservation and Natural
Resources, Division of Water Resources prior to the issuance of a will-serve letter
by the District.

2. That the Criteria For Required Dedication Of Water Rights Pursuant To
Virgin Valley Water District Ordinance No. 2 shall be amended to reflect this

modification which became effective January 1, 2002.
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VIRGIN VALLEY WATER DISTRICT

By:
Kraig Hafen, President

ATTEST:

Cecil Leavitt, Secretary/Treasurer

Original on File with the Virgin Valley Water District
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SECTION - V

LINE EXTENSION AGREEMENT

An Agreement made and entered into this ____ day of ,2 ,
by and between Virgin Valley Water District, 500 Riverside Road, Mesquite, Nevada, the
"District", and , "Applicant".

Whereas, the District was organized to develop and deliver a water supply to the
service area including the City of Mesquite, Nevada and the Township of
Bunkerville, Nevada.

Whereas, the District has developed a suitable water supply and distribution
facilities; and

Whereas, Applicant desires to connect its development known as
to the District's water supply and distribution facilities; and

Whereas, The District is willing to provide potable water to Applicant's
development upon certain terms and conditions;

Now Therefore, for the reasons set forth above and in consideration of the mutual
covenants and promises of the parties, and other good and valuable consideration,
the District and Applicant agree as follows:

1. Definition. A line extension shall mean all water system improvements
proposed by the Applicant from the tie-in to the District's existing facilities to and
including the water meters. The Applicants improvements to be dedicated to the District
and the subject of this Line Extension Agreement shall include, but not be limited to, the
water distribution system, fire hydrants, gate valves, service lines, water meters and
appurtenances.

2. Plan, Review and Approval. Prior to commencing construction of the water
system improvements, the Applicant shall submit plans and specifications in compliance
with the Virgin Valley Water District’s “Design Standards and Specifications for Water
Works Construction” for the District’s review and approval.

3. Inspection and Acceptance of Construction. All work shall be inspected by
the District's Representative for compliance with the plans and specifications prior to
acceptance by the District. No water shall be delivered by the District to the
Development until the improvements have been accepted by the District.

4. Inspection Costs. Applicant shall deposit with the District two (2%) percent

of the cost of the work, as estimated by the District’s Representative, at the time the plans
and specifications are approved by the District, to cover the District's cost of inspection
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and record keeping. If the development is later abandoned, one-half (50%) of this deposit
will be refunded.

5. Qualified Contractor. Applicant shall cause the work to be completed by a
qualified contractor acceptable to the District, or the District may, at its option, construct
the line extension with District labor forces.

6. Deposit of Construction Costs. If the District elects to construct the line
extension, Applicant shall deposit the estimated cost of the work with the District prior to
construction.

7. Contractor's Insurance and Indemnity. In the event the District determines
not to construct the line extension, Applicant's contractor shall furnish to the District the
following: (1) proof that the contractor holds a valid contractor's license in the State of
Nevada; (2) proof of contractor's public liability, property damage and vehicle liability
insurance in the principal amount of $1,000,000. This insurance shall name the District,
its officers, agents and employees as additional insured under the policy. In addition, the
insurance policy may not be canceled or materially altered except after 30 days written
notice to the District; (3) a performance bond for the full estimated cost of the work; (4)
an indemnity agreement executed by the Applicant and contractor wherein they agree to
indemnify and defend the District from all damages, injuries, expenses and judgments
arising out of the construction of the work; and (5) a guarantee wherein the Applicant and
its contractor warrant the workmanship and materials incorporated in the Work free from
defects for a period of one year.

8. Conveyance of Title to Improvements. Applicant shall convey all rights,
title, estate and interest in the water system improvements to the District prior to
connection to the District's water system.

9. Release of Liens. At the time ownership is conveyed to and assumed by the
District, and before water service is initiated by the District, Applicant shall provide
evidence satisfactory to the District that all labor, material, equipment rental and other
costs for installing the waterlines and constructing the facilities which are to be
transferred to the District have been paid in full, and that the District will receive the
same, free of all liens and claims. The District may, if it elects, require a bond in favor of
the District, to guarantee that such payment has been or will be made.

It is intended hereby to have the Applicant bear the total cost of installing the
waterlines within the project and to assure the District that the lines which the District
will thereafter own, operate, maintain and control will be free of defects in workmanship
and material and that it will be properly designed, disinfected and tested, and that all
construction costs have been paid.

10. Connection Fees. Applicant agrees to pay the standard fee that has been

approved by the Board of Directors for each connection it, its successors or assignees,
contractors or subcontractors make to the District's water system.
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11. Construction Standards. All portions of the line extension to be
constructed and located within the right-of-way lines of county or state highways in Clark
County, Nevada and pursuant to the terms of a utility line agreement between such
governmental entity and the District, shall be constructed pursuant to the standards
adopted by the agency having jurisdiction over such roads and/or highways. In order to
protect the District from liability and to insure that the line is constructed by Applicant in
accordance with the terms and conditions of the utility line agreement, the terms and
conditions of such utility line agreement are incorporated in this Agreement as if set forth
fully herein and Applicant and Applicant's contractor shall be required to perform
construction of the line extension in accordance with the terms and conditions of such
utility line agreements. Construction of the water system within Applicant's development
shall be accomplished in accordance with plans and specifications approved by the
District.

12. Conditions Precedent. Compliance with the covenants, stipulations and
conditions of this Line Extension Agreement shall be a condition precedent to assumption
of ownership of the line by the District and delivery of water to the development as
provided herein.

13. Entire Agreement. This Agreement constitutes the entire agreement of the
parties regarding the construction and transfer of the water system improvements and
shall be binding upon and inure to the benefit of the parties hereto and their respective
successors and assignees.

14. Assignment. Applicant's interest herein shall not be assigned without the
prior written approval of the District.

15. Default, Attorney's Fees. In the event either party should default or
otherwise fail to perform in accordance with the terms and conditions hereof, the party
seeking to enforce this Agreement shall be entitled to receive from the defaulting party all
costs of enforcement including reasonable attorneys' fees, whether enforcement is to be
litigated or otherwise.

16. Notice. All notices provided for in this Agreement, including a change in
address of either party, shall be given in writing to the parties by United States mail,

postage prepaid certified mail return receipt requested at the addresses indicated below:

17. Compliance With Law. This Agreement shall be construed according to the
laws of the State of Nevada.
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Applicant:

Responsible Person/Title Developer

Address City, State, Zip
Applicant: Virgin Valley Water District:
By By

Title Title

Witness the hand of the Applicant:

State of )
County of )
This instrument was acknowledged before me on the day of
2 , by
(name) as
(type of authority) of

on behalf of whom the instrument was executed).

My commission expires on:

(name of party

Signature of Notary Public

(Notary Stamp)

Witness the hand of the Virgin Valley Water District:

State of )

County of )
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This instrument was acknowledged before me on the day of
2 ,by

(name) as

(type of authority) of (name of party
on behalf of whom the

instrument was executed).

My commission expires on:

Signature of Notary Public

(Notary Stamp)
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SECTION VI
IMPACT, CONNECTION AND SERVICE FEE SCHEDULE
VI-1 Meter Installation Fee

A meter installation fee shall be charged for all new connections and developments based
on the meter size as shown on “Meter and Impact Fee Schedule”, page 3 of this Section.

The meter installation fees do not include check valves, control valves, gate valves, meter
boxes, vaults or accessories. Any materials used or furnished by the District will be
billed to the customer as “Extras”. The contractor or developer may construct the meter
box or vault to the specifications of the District. Meter boxes or vaults installed by
personnel of the District will be billed on a time and materials basis. All meters shall be
purchased through the Virgin Valley Water District.

Hot Taps are not included in the connection fees and will be billed as an extra.
VI-2 Installation of Meters (Revised 9/2006)

Developers must purchase the appropriate size meter from the District. Installation of

meters must be done by or authorized by the Virgin Valley Water District. All meters

shall be installed at the property line and shall be owned by the District. Meters are non-
- transferable and remain with the property.

All by-pass meters shall be sized as follows:

For 3” and 4” water service, use %” by-pass meter

For 6” and 8” water service, use 1” by-pass meter

For 10” and 12” water service, use 1 ¥2” by-pass meter

The cost of the by-pass meter is included in the connection fee for the larger meters. Two
statements will be sent each month, one for each of the two meters, indicating the use of

water reflected on each meter. The Water District must have 24 hours notice before
water meters are to be installed.

VI-3 Monthly Service Charge

Monthly service charge for all classifications of service shall be based on the meter size
and shall be as shown on the table on the following page.
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VI-4 Fees Subject to Change

The Board may, from time to time, change the fees and service charges as
approved herein in response to the cost of operation. Any proposed changes in
the fees and service charges will be published in a local newspaper and shall be
the subject of a public hearing prior to adoption.

VI-5 Temporary Construction Water Service (Revised 9/2006)

The monthly service charge for a fire hydrant meter installed by the District shall
be $66.50. The first monthly service charge shall be paid at the time of
application for service being made.

No minimum service charge shall be charged for privately or government owned
hydrant meters (see Sec. VIII-9 for definition of categories of meters).

The cost for water usage shall be $2.00 per 1,000 gallons according to monthly
meter readings and shall be billed to the applicant using temporary construction
water.

RULES FOR USAGE OF Virgin Valley Water District
FIRE HYDRANTS AND FIRE HYDRANT METERS

1. ALL FIRE HYDRANTS MUST BE TURNED ON AND OFF WITH A FIRE
HYDRANT WRENCH. NO PIPE WRENCHES, CHANNEL LOCK; ETC.

2. FIRE HYDRANTS MUST BE OPERATED FULLY OPEN TO PREVENT
DAMAGE TO THE HYDRANT.

3. WATER FLOW SHALL BE CONTROLLED VIA THE GATE VALVE ON
THE HYDRANT METER; NOT THE OPERATING NUT ON THE
HYDRANT.

4. WHEN YOU RENT A HYDRANT METER; YOU ARE RESPONSIBLE FOR
ALL USAGE WHILE IT IS OUT TO YOU. IF YOU ARE CONCERNED
ABOUT OTHERS USING YOUR HYDRANT METER; USE A SMALL PIECE
OF CHAIN AND YOUR OWN LOCK ON THE HYDRANT METER GATE
VALVE.

5. THE HYDRANT METER WILL BE LOCKED ON THE HYDRANT CLOSEST
TO YOUR NEED; AS FAR AS PRACTICABLE.

6. WE REQUIRE 24 HOURS NOTICE WHEN YOU WANT A HYDRANT
METER MOVED.
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7. YOU WILL BE HELD FINANCIALLY RESPONSIBLE FOR ANY AND ALL
DAMAGE TO FIRE HYDRANTS AND FIRE HYDRANT METERS
RELATED TO NEGLIGENCE ON YOUR PART.

NAME DATE

VI-6 REQUEST FOR WILL SERVE LETTER

The Engineer/Developer should do the following to obtain a “Will Serve” Letter from the
District:

1. Send in two sets of plans as outlined in the District’s Design Standards and
Specifications for Water Works Construction, Section III “Improvement Plan
Requirements and Submittal” for District Engineer to redline to the District’s
office along with the plan check fees as outlined below. Our engineer will
redline and return one set for corrections

2. Send cover letter with plans requesting a “will serve” to go before our board
of directors for approval.

Cover letter should include:

Name of Project

Location of Project (physical address, APN, cross streets, w/n what PUD)

What project will consist of (# of single-family homes, # of units or # of

buildings or commercial, green belt, etc)

6. Size and quantity of meters required for project (Our fees are based on meter
size)

7. Address to forward letters and who, if anyone, you want cc’d.

Nk w

When project goes before our board of directors, they will approve contingent upon
meeting the Criteria to Ordinance II. Ordinance II fees must be paid before Mike
Winters, General Manager, will sign off on the plans. After plans signed by all parties,
the District requires 2 sets of signed improvement plans.

Impact fees must be paid before the City of Mesquite will issue a building permit.

Connection fees must be paid when you are ready for the meter(s) and monthly billing
begins at that time.

Before District Inspector will sign off on the completed project, the District requires a set
of As Builts and 2 sets of disks.

If tentative plans are going before the City, you only need to request a “water availability
letter”
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VI-7 Plan Check Fee

The Board of Directors adopted the following fee structure 8-15-06; Effective 9-1-06:

Subdivision Plans

Multi-Family

Commercial Buildings
Single-Family Dwelling

Road Improvements with Water

$2.50 per lot $50.00 minimum
$2.50 per living unit  $50.00 minimum
$50.00 per building

$50.00 per living unit

$2.50 per 100 ft $50.00 minimum

Misc. Improvements without Water $50.00
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VIRGIN VALLEY WATER DISTRICT

METER AND IMPACT FEE SCHEDULE

Meter | Equivalent Capacity Impact | Ordinance Il|Installation| Total | Ordinancell| Total

Size |Meter Ratio| Allowance (gpd) Fee Fee Cost Fee |Transfer Fee Fee
5/8 x 3/4" 1 1,285 2,120 3,150 250 5,520 100 5,620
1" 2 2,570 4,240 6,300 400 | 10,940 200 11,140
11/2" 5 6,425 10,600 15,750 660 | 27,010 500 27,510
2" 8 10,277 16,960 25,200 700 | 42,860 750 43,610
3" 16 20,555 33,920 50,400 1,020 | 85,340 750 86,090
4" 25 32,117 53,000 78,750 1,370 | 133,120 750 | 133,870
6" 50 64,234 106,000 157,500 2,900 | 266,400 750 | 267,150
g8" 80 102,775 169,600 252,000 3,150 | 424,750 750 | 425,500
10" 115 147,739 | 243,800 362,250 4,330 | 610,380 750 | 611,130
12" 155 199,126 | 328,600 488,250 4,835 | 821,685 750 | 822,435

The transfer fee is paid only once. Example: A person builds a subdivision with 50 homes, he then would pay
a total transfer fee of 750.00 because he is building more than 7 homes.

A person building 6 homes would pay a transfer fee of 600.00 (100.00 per home)

A person building 1 home would pay a transfer fee of 100.00

Commercial is calculated by taking the equivalent meter ratio x 100.00 for meter sizes 3/4x5/8, 1"and 1 1/2".
for meters 2" and larger the fee is 750.00

All meters 3" and larger require a by-pass meter.
3" and 4" Meters require a 3/4" by-pass
6" and 8" Meters require a 1" by-pass

10" and 12 " Meters require a 14" by-pass
The cost of the by-pass is included in the larger meter. Two statements will be sent monthly, one for each of the meters' usage.
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VIRGIN VALLEY WATER DISTRICT
Monthly Water Rates and Service Charges

Effective July 1, 2001

Meter - Monthly
Size Meter
Charge
e S £ S $ 13.30
| $ 33.25
L $ 66.50
2 e, $ 126.35
B $ 465.50
A $ 731.50
B e $ 997.50
B e $1,662.50
L0 $1,862.00
| $1,995.00
| 06 (= B\ (S 1< $ 4.00

CONSUMPTION WATER RATES FOR ALL METERS

Block 1 Block 2 Block 3 Block 4
Volume Rates Volume Rates Volume Rates Volume Rates
Oto 25,000 Gal. to 50,000 Gal. to 100,000 Gal.
24,000 Gal. 49,000 Gal. 99,000 Gal. Plus

$1.20/1,000 Gal. $1.35/1,000 Gal. $1.50/1,000 Gal. $1.75/1,000 Gal.

Construction Meters: $66.50/Month plus $2.00/1,000 Gallons
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SECTION - VII

PAYMENT OF BILLS

VII-1 Payment of Bills

A bill shall be due and payable on the 15" day of each month and payment must be
received at the Virgin Valley Water District office at 500 Riverside Road, Mesquite,
Nevada 89027 on or before that date. A late fee will be assessed for payments received
after the due date. Should the 15" day of the month fall on a weekend or holiday, the
payment due date will be the next working day.

Payment Options (Revised 9/2006)

The following payment options are available to water service customers of the Virgin
Valley Water District:

Direct Mail

Payment may be made by US mail by sending a check or money order along with
a copy of the statement to:

Virgin Valley Water District
500 Riverside Road
Mesquite, Nevada 89027

In Person at the District Office

Payment can be made during regular office hours at the Virgin Valley Water
District, 500 Riverside Road, Mesquite, Nevada 89027. Office hours are between
8:00 AM and 4:30 PM, Monday through Friday, except legal holidays. Personal
checks, cash or money orders will be accepted.

Night Drop
A 24-hour drop box is located outside the office of the Virgin Valley Water
District, 500 Riverside Road, Mesquite, Nevada. Payments made in this manner

will be retrieved at 8:00 AM each working day and posted during that day.

America First Credit Union

Payment for water service may be made at the following Mesquite banking
facility:

America First Credit Union

590 W. Mesquite Blvd.

Mesquite, Nevada 89027
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Payment can be made at any teller window or at the drive-through facility. The
Virgin Valley Water District statement must accompany payment.

Credit Card

Visa, MasterCard, American Express, Discover and Diners Club cards will be
accepted for payment of water bills in the District Office, over the telephone or on
the District’s website at www.vvh2o.com. If paying on the website, customers
must have their web code and customer number, both located on their monthly
billing statement.

Automatic Withdrawal

Automatic withdrawal from checking or savings accounts for the payment of
water service bills can be arranged by submitting a completed ‘Authorization
Form’ to the Virgin Valley Water District. The authorization form must be
accompanied by a voided check (copy) or a savings withdrawal slip (copy).
Deposit slips for either checking or savings accounts will not be accepted. The
required authorization form can be obtained at the Virgin Valley Water District
office or on the District’s web site at www.vvh2o0.com. Authorized funds will be
withdrawn from the appropriate account on the 10™ day of each month.

Cancellation or any other changes of the Automatic Withdrawal Authorization
must be by written notification to the Virgin Valley Water District. A
cancellation request must be received no less than 10 days prior to the next debit
date (10" day of each calendar month).

VII-2 Delinquent Bills

A bill that is not paid by its statement due date shall be considered delinquent, and shall
incur an interest charge of 10% per month on the delinquent balance. In addition, legal
action may be taken to collect the amount due the District.

If a bill remains unpaid on the statement due date, a ""ONE ONLY AND FINAL
NOTICE" will be sent to the customer. The notice shall state that the bill is delinquent
and that the outstanding balance and interest must be paid by the date specified in the
delinquent notice, otherwise the water service will be terminated.

Payment of a delinquent account, which has been subject to termination of service, with a
check returned by the bank for insufficient funds will be cause for a second termination
of service within 24 hours. Only cash or money orders will be accepted to satisfy the
delinquent account and subsequent invoices.

Section VII 2



VII-3 Reinstatement of Service (Revised 9/2006)

A $25.00 reconnect fee will be assessed to any customer whose meter has been locked for
non-payment; an additional $25 fee will be assessed to any customer whose meter is
unlocked after regular business hours, Monday — Friday, 8:00 a.m. — 4:30 p.m. If the
customer pays the bill, interest charge, and reconnect fee in full, the account will be
cleared, and revert back to normal status.

VII-4 Installment Payments

The Customer Service Supervisor may approve payment plans for accounts with an
outstanding balance less than $500.00. Any plan for a balance greater than $500 must be
approved by the General Manager.

The terms of the agreement must include immediate payment of all interest charges, late
fees, service restoration fees, a security deposit, if required, and a third of the outstanding
balance. The remaining balance is due in two equal payments with the first payment due
within two weeks and the second payment due within two weeks of the first payment. In
certain situations, the length of payments may be deferred, but only with the General
Manager's approval. Any scheduled payment not made when due will result in
immediate termination of service without notice. All outstanding amounts must be paid
in full before service is restored.

VII-5 Illegal Restoration of Service

If the District has terminated water service at any location for any reason, and if a
customer or owner restores service at such location through the District's water system in
any way without

remedying the cause of such termination, such customer shall be assessed three times the
normal restoration service fee, plus the cost of restoring the connection to its normal
operational status and shall be prosecuted to the fullest extent of the law.

VII-6 Checks Not Honored by Bank

If a customer issues a check or other instrument for payment of services, which is
returned unpaid by the District's financial institution, a charge of $20.00 will be assessed.

The check or instrument of payment will be re-deposited by the District. If the check or
other payment instrument is returned a second time unpaid, a written 'Notice of
Termination of Service' will be issued and an additional $20.00 will be assessed to the
customer. The customer will have ten days from the date of the postmarked Notice of
Termination' to bring the account current. Only cash or money order will be accepted
to satisfy the delinquent account and subsequent invoices. Should the terms of the 'Notice
of Termination' not be satisfied in a timely manner, water service will be terminated
within twenty four hours. A re-connection fee of $25.00 shall be charged the customer
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making application for service. In no instance will any new accounts be established until
all prior delinquent amounts are paid.

All returned checks are subject to prosecution under the Nevada Revised Statutes, NRS
205.130. All unsatisfied account balances and applicable charges will be turned over to
legal counsel for collection, 30 days after the termination of service.

VII-7 Responsible Parties
The legal owner in whose name the property is recorded shall be responsible for paying

all water bills. Unpaid water bills by tenants and/or renters shall be the responsibility of
the property owner and shall be paid in full before service will be restored to that

property.
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SECTION - VIII

GENERAL RULES AND REGULATIONS

VIII-1 Classification of Service

See Section II - Definitions.

VIII-2 Application for Services (Revised 9/2006)

A.

The consumer shall make application for service either at the District office, by
fax or e-mail and pay a non-refundable $15 service charge.

The District may reject any application for service not available under a standard
rate or which involves excessive service cost, or which may affect the supply of
service to other customers or for other good and sufficient reasons.

The District may reject any application for service when the applicant is
delinquent in payment of bills incurred for service previously supplied at any
location, provided that when the owner of the premises has been served water and
has not paid for the same, the District shall not be required to render service to
anyone at said location where the water was used until said water bill has been
paid.

For violation of any of the provisions of these rules relating to application for -
service, the District may at the expiration of Sixty days after mailing a written
notice to the last known address of the consumer, remove the meter and
discontinue service. Where the meter is thereafter reinstalled the consumer shall
first pay to the District a reinstallation charge of $100.00.

An applicant for water service shall show proof of ownership of the property to be
served at time of application being made. Proof of ownership may be in the form
of a deed of trust, a contract of sale or the most recently paid property tax
statement.

VIII-3 District’s Responsibility and Liability

A.

The District shall run a service line from its distribution line to the property line
where such distribution line exists immediately adjacent and parallel to the
property to be served.

The District shall install its meter at the property line, or at the option of the
District, on the consumer’s property or in a location mutually agreed upon.
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When two or more meters are to be installed on the same premises for different
consumers, they shall be closely grouped and each clearly designated to which
consumer it applies.

The District does not assume the responsibility of inspecting the consumer's
piping or apparatus and will not be responsible therefore.

The District reserves the right to refuse service unless the consumer's lines or
piping are installed in such manner as to prevent cross connections or backflow.

The District shall not be liable for damage of any kind whatsoever resulting from
water or the use of water on the consumer's premises, unless such damage results
directly from negligence on the part of the District. The District shall not be
responsible for any damage done by or resulting from any defect in the piping,
fixtures, or appliances on the consumer's premises. The District shall not be
responsible for negligence of third persons, or forces beyond the control of the
District, resulting in any interruption of service.

Under normal conditions, the consumer will be notified of any anticipated
interruption of service.

VIII-4 Consumer's Responsibility

A.

Piping on the consumer's premises must be so arranged that the connections are
conveniently located with respect to the District lines or mains.

If the consumer's piping on consumer's premises is so arranged that the District is
called upon to provide additional meters, each place or metering will be

considered as a separate and individual account.

Where meter is placed on premises of a consumer, consumer shall provide a
suitable place for placing the meter, unobstructed and accessible at all times to the
meter reader.

The consumer shall furnish and maintain a private cut-off valve on the consumer's
side of the meter and the District shall provide a like valve on the District's side of
such meter.

The consumer's piping and apparatus shall be installed and maintained by the
consumer at the consumer's expense, in a safe and efficient manner and in
accordance with the District's rules and regulations and in full compliance with
the sanitary regulations of the Federal State and County Health Agencies.

The consumer shall guarantee proper protection for the District's property placed
on the consumer's premises and shall permit access to it only by authorized
representatives of the District.
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In the event that any loss or damage to the property of the District or any accident
or injury to persons or property is caused by or results from the negligence or
wrongful act of the consumer, his agents or rightful employees, the cost of the
necessary repairs or replacements shall be paid by the consumer to the District
and any liability otherwise resulting shall be assumed by the consumer.

The amount of such loss or damage or the cost of repairs shall be added to the
consumer's bill, and if not paid the District may discontinue service.

If and when fraudulent water use has been determined of a meter user, his meter
will be forfeited.

The customer is responsible for any leaks on his side of the meter. Monthly
installment payments can be arranged for six months until it is paid off with no
late fees.

The consumer shall attach the new water service to the ‘pigtail’ extending from
the water meter setter unto the private property. The ‘pigtail’ shall not be
removed from the meter setter.

The customer shall expose the water meter box and clean the lid for easy removal,
set the meter box to the desired final grade and clean the meter box of all dirt,
debris, concrete, mud and other foreign matter prior to requesting the installation
of a water meter.

The developer, property owner or applicant for service shall be responsible for
tapping the District’s distribution water main, installing the lateral service line to
the property line, installing the meter box and meter yoke and patching any
asphalt cuts. The work shall be done by a licensed contractor in the State of
Nevada in accordance with the specifications of the Virgin Valley Water District.
All costs associated with extending service from the distribution main shall be the
responsibility of the customer.

VIII - 5 Access to Premises

A.

Duly authorized agents of the District shall have access, at all reasonable hours, to
the premises of the consumer for the purpose of installing or removing District
property, inspecting piping, reading or testing meters or for any other purpose in
connection with the District's service and facilities.

Each consumer shall grant or convey, or shall cause to be granted or conveyed, to
the District, a perpetual easement and right-of-way across any property owned or
controlled by the consumer wherever said perpetual easement and right-of-way is
necessary for the District water facilities and lines, so as to be able to furnish
service to the consumer.
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VIII-6 Change of Occupancy (Revised 9/2006)

A.

Not less than 24 hours notice must be given by the consumer to the District office
to discontinue service or to change occupancy.

The outgoing party shall be responsible for all water consumed up to the time of
departure or the time specified for departure, whichever period is longest.

When owner calls with a date for a final meter reading and no new owner has
signed up for water service, the meter will be locked. If current owner requests
change in termination date after work order has been completed and meter is
locked and needs unlocked, there will be a $25 service charge for each additional
lock and unlock to the current owner.

VIII-7 Complaints — Adjustments (Revised 9/2006)

A.

If a consumer believes a bill to be in error, an explanation of the assumed error
and the customer’s claim shall be present to the District’s office before the bill
becomes delinquent.

Such claim, if made after the bill has become delinquent, shall not prevent
discontinuance of service. The consumer may pay such bill under protest and said
payment shall not prejudice his claim.

The District will make special meter readings at the request of the consumer for a
fee of $25.00 provided, however, that if such special reading discloses that the
meter was over-read, no charge will be made.

Meters will be tested at the request of the consumer upon payment to the District
of $25.00. However, if the meter is found to over-register beyond 5% of the
correct volume, no charge will be made for testing.

VIII-8 Abridgment or Modification of Rules

A.

No promise, agreement or representation of any employee of the District shall be
binding upon the District except as it shall have been agreed upon in writing,
signed and accepted by the acknowledged officers of the District.

No modification of rates or any of the rules and regulations shall be made by any
agent of the District.

VIII-9 Construction Water from Public or Private Fire Hydrants (Revised 9/2006)

There is recognized three categories of meters authorized to take construction water from
public and/or private hydrants within the Virgin Valley Water District as follows:
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1. District owned meters.
2 Privately owned meters
3. Government (City, County and State) owned meters mounted on water

trucks.

No hydrant meter will be checked out or sold until the customer has signed a “Hydrant
Meter Usage Form” kept on file in the District office. Connections to public or private
fire hydrants are prohibited unless a hydrant valve and meter is installed. The District
may establish limitations on the rate of flow and time of use. The district will install all
hydrant meters not privately owned or Government owned and lock meters on the
hydrant closest to the customer’s need; as far as practicable.

In the event that a connection is made to a fire hydrant without authority from the
District, the user shall be required to pay appropriate charges as determined by the
District, and shall be subject to other penalties as provided by law.

A designated location for temporary construction water service shall not be changed
without making application to the District.

No fire hydrant meter or other equipment owned by the Virgin Valley Water District
shall be removed, moved or in any other way be tampered with without notifying and
obtaining permission from the District. The District personnel shall read all District
owned fire hydrant meters monthly. All Private and Government hydrant meter owners
shall call the District office monthly with their meter readings.

A privately owned fire hydrant meter shall be tested no less than once a year. The Virgin
Valley Water District will test all privately owned meters. Meter test results shall be on
file with the District before a meter is authorized for installation.

The owner of a hydrant meter being tested by the District will be billed for any repairs
necessary to bring the meter into compliance. A 'Loaner' meter will be made available
by the District during the time of testing and repairs.

VIII-10 Locked Meters (Customer Request) (Revised 9/2006)

A customer may request that a meter be locked if the property is to be vacated for more
than a calendar month. The meter will be unlocked upon the customer’s request. There
is no charge for this service.

Should the customer request that a meter be locked or unlocked for a period of less than
one calendar month, customer’s billing for service will include a $25.00 service charge

for each request from the customer (locking or unlocking).

All customers with a locked meter will be charged a standby charge of $4.00 per month.
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VIII-11 Service Charge for Short Term Occupancy
Customers in short term residency (less than one calendar month) will be charged the

monthly meter charge for each month in which occupancy occurred plus a usage charged
for the water use registered on the meter.
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Section IX

VIRGIN VALLEY WATER DISTRICT

WATER CONSERVATION PLAN

1 GENERAL

Water is a scarce commodity in the Virgin River watershed and Nevada is particularly
short on this natural resource. Water conservation is everyone’s responsibility and is an ’every
day’ way of life in the High Desert Country. Common sense is usually the best rule to follow.
The water which is used carelessly is depriving someone else of the valuable resource. Water is
not only vital for human habitation but also for the wildlife in our area. They too should be
considered in any water conservation.plan.

It is the intent of this Water Conservation Plan to insure an adequate supply of water
to each home owner within the Virgin Valley Water District with sufficient water to meet the
needs of domestic demand and for the enjoyment of well groomed landscaping. :

This Water Conservation Plan has been prepared in compliance with the provision of
NRS 540.141. 1t is intended that the plan be enforced at all times, whether under drought
conditions or during years of sufficient precipitation.

2. METHOD OF PUBLIC EDUCATION
A.  PUBLIC INPUT

The general public will be noticed of the regularly scheduled Board of Directors meetmg
Jor input prior to adoption of this Water Conservation Plan.

B. COPIES OF THE PLAN DISTRIBUTED TO CUSTOMERS

A copy of the adopted Water Conservation Plan will be posted at the regular meeting
notice location and will be available at the General Offices of the Virgin Valley Water
District, 500 Riverside Road, Mesquite, Nevada to each water customer.

C. WATER CONSERVATION INFORMATION

The Virgin Valley Water District will, from time to time, provided its customers with
water conservation information. Such information will be distributed through inserts in
the monthly billing, special mailings, posters, flyers, newspaper and other appropriate
methods. Water conservation information will include desert landscaping, drought
tolerant plant material, home leak detection, domestic water conservation practices,
water system operation status, results of customer conservation practices and other
related subjects which will assist home owners in conserving water.
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D. AGENDA ITEM AT MONTHLY BOARD MEETINGS

The Board of Directors will provide time at their monthly board meetings for public
input and education of the customers.

E. LANDSCAPE

The Virgin Valley Water District will encourage the reduction of lawns and other high
water use landscaping. Demonstration of the use of drought tolerant plant material will
be provided for the customers in the District. A list of "Low Water Use Plants" will be
on file with the Virgin Valley Water District. Suggestions of decorative plant material
which should be considered in xeroscaping includes:

DROUGHT TOLERANT TREES (to 20 ft.)

PARKINSONIA ACULEATA "MEXICAN PALO VERDE"
ACACIA ABYSSINICA

ACACIA CONTSRICTA

ACACIA FARNESIANA

" ACACIA ANEURA

ACACIA CRASPEDOCARPA

ACACIA CULTRIFORMIS

ACACIA ANEURA

ACACIA SHCAFFNERI

BLUE PALO VERDE

CERCIDIUM MICROPHYLLUM "LITTLE LEAF PALO VERDE"
OLNEYA TESTOSA TREE

DROUGHT TOLERANT TREES (to 30 fi.)

ACACIA PENDULA

CHILOPSIS LINEARS "DESERT WILLOW"
CHITALPA TREE

VITEX AGNUS CASTUS

MEXICAN BLUE PALM

w
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DROUGHT TOLERANT TREES (to 40 ft.)

ACACIA SALICENA

PALO VERDE

THORNLESS CHILEAN MESQUITE
CHILEAN MESQUITE
SCREWBEAN MESQUTE

TEXAS HONEY MESQUITE
WASHINGTONIA FILIFERA -

DROUGHT TOLERANT TREES (over 40 ft.)
EUCALYPTUS SPECIES (ALL SPECIES)

DROUGHT TOLERANT SHRUBS (LARGE)

FOUNTAIN GRASS

ENCELIA FARINOSA

CASSIA WISLIZENI

CASSIA PHYLLODENIA
CASSIA STURTH

CASSIA NEMOPHILA
BUDDLEIA MARRUBIIFOLIA
ACACIA CULTIFORMIS
LUECOPHYLLUM (ALL SPECIES)
ATRIPLEX LENTIFORMIS
ATRIPLEX BREWERI
ATRIPLEX SEMIBACATA
BACCHARIS SAROTHROIDES
CAESALPIMA GILLIESIT
CASSIA ARTISMOIDES
CELTIS PALLIDA

OCOTILLO

LARREA TRIDENTATA "CREOSOTE"
NERIUM OLEANDER

YUCCA WHIPPLEI

YUCCA ELATA
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YUCCA ALOFOLIA
RED YUCCA
YUCCA GLORIOSA
JOSHUA TREE

DROUGHT TOLERANT SHRUBS (SMALL)

SANTOLINA CHAMAECYPARISSUS
ENCELIA FARINOSA

YUCCA RECURVAFOLIA
DASYLIRION WHEELERI

FEIJOE SELLOIANA
LUECOPHYLLUM FRUTESCENS
ASPISTRA ELATIOR

DROUGHT TOLERANT VINES

BOUGANVILLEA
FEIJOA SELLOWIANA
HALLS HONEY SUCKLE
CATS CLAW VINE

DROUGHT TOLERANT GROUND COVER
SEDUM CONFUSIUM
DWARF COYOTE BUSH

COMMON ICE PLANT
ACACIA REDOLENS

CACTI AND SUCCULENTS

OPTUNIA SPECIES; RABBIT EARS, BEAVER TAIL, BLUE BLADE DOLLAR
CACTUS DOLLAR CATUS, PRICLY PEAR, AGAVAE SPECIES (ALL) CHOLLA,
ARIZONA BARREL GOLDEN BARREL, ALOE VERA, AFRICAN ALOE,
SAGUARO, HESPERALOE PARVIFLORA, AND MANY MANY MORE AVAILABLE

WITH AND WITHOUT NAMES.
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CONSERVATION MEASURES TO BE IMPLEMENTED

A. WATERING SCHEDULE

The following watering schedule shall be implemented:
a. Even numbered houses shall only water on even numbered days.
b. Odd numbered houses shall only water on odd numbered days.

The schedule may be modified during the months of July and August to allow for more
Srequent watering because of the hot weather. Watering shall be confined to the cooler
hours of the day and shall be limited to the morning hoursprwr to 10:00 AM and
evening hours after 6:00 PM.

B. OVERSPRA Y NOT ALLOWED

- Sprinkler shall be set so that no overspray of driveways, roads, native vegetation or

other non-planted areas will occur. This may be accomplished by proper locatum of
sprinklers and by reducing the volume to limit water coverage area.

C. NON-AUTHORIZED USE OF WATER

Water through any connection shall not be permitted if the customer has received
notification from the District that broken or defective plumbing exists on the premises
and the customer has failed to make necessary repairs after five days of receipt of the
wrilten nofice.

D. EXCESSIVE USE OF WATER

Excessive use of water which results in flooding and run-off from the property shall not
be permitted.

E. OUTSIDE USE OF WATER NOT FOR IRRIGATION
The use of water for washing vehicles, boats, buses, trucks and trailers and other major

object shall only be permitted with a positive shut-off nozzle attached to the outlet end of
the hose being used. Hoses shall not be allowed to run free in non-landscaped areas.
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F. USE OF WATER FOR CONSTRUCTION

Special arrangements shall be made with the Virgin Valley Water District for the use of
a fire hydrant for construction water. A hydrant meter will be installed by the District
on a designated fire hydrant. The watering of gravel road shall only be permitted
when the health and safety of the residents is at risk. The rates adopted by the Virgin
Valley Water District shall apply to the volume of water taken through the fire hydrant
water meter.

G. HAND WATERING OF LANDSCAPED AREA

A positive shug-off valve shall be used on all hoses which are being used for hand
watering of landscape and gardens.

H. DECORATIVE AND RECREATIONAL USE OF WATER i

Only fountains and pools which are equipped with: recycling pumps shall be permitted.

4. PENALTY FOR VIOLATION OF PROVISIONS OF THIS PLAN

Section IX

Penalties will be imposed by the Virgin Valley Water District for violations of the
provisions of the water conservation plan. Penalties will vary from a verbal warning to
termination of service based on frequency of violations. (See Section 11, "Action for
Violation of Water Conversation Plan")

Violations may be removed from the customer’s service record after three years
of compliance with the provisions of the Conservation Plan.

5. APPEAL, PROCEDURE

Any customer who seeks a variance from any of the provisions of this Water
Conservation Plan shall notify the Virgin Valley Water District in writing no less than
Jfourteen (14) calendar days prior to the board meeting at which a hearing is requested.
The notice shall explain in detail the reasons for the requested variance. Presentation
of pertinent fact may be made at the board meeting. The Board of Directors of the water
district shall make a determination at the meeting and will advise the customer(s) in writing of
the final decision.
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6. EXCEPTIONS TO THE PROVISIONS OF WATER CONSERVATION PIAN

Exceptions to the provisions of this Water Conservation Plan may be made for water
dependent industries, commercial nurseries, golf courses and commercial car and truck
washing facilities. A written request for non-compliance shall be made to the Virgin Valley
Water District. After board approval, a "Non-compliance Permit" will be issued for a period of
two years. The water user may apply for a re-newel permit at the end of each two year permit
period. A "Non-compliance Permit" is not transferrable.

Unless prior arrangements has been made with the Virgin Valley Water District, three
conisecutive months of non-use of water under a "Non-compliance Permit" shall be grounds for
cancellation of said permit.

7. RIGHTS OF WATER DISTRICT TO IMPOSE RESTRICTIONS

The Virgin Valley Water District may, during period of severe drought and an
insufficient supply of water, impose additional water use restrictions in the water service area
to insure that a sufficient supply is available for the public health and safety.
8. SCHEDULE OF WATER CONSERVATION IMPLEMENTATION

In addition to the routine water use restrictions in this conservation plan, the

Jollowing conservation measures shall be implemented in response to the severity of the
drought:

Event Response

Static groundwater level Newspaper and Radio Notice
decreases by 20 feet

Static groundwater level Reduce yard watering to two days
decreases by 30 feet per week. Even numbered houses may

water on Wednesdays and Saturdays while
odd numbered residences may water on
Tuesdays and Fridays
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Static groundwater level
decreases by 50 feet

Static groundwater level
decreases by 70 feet

Commercial establishments vincluding
apartments, condominiums and townhouses
may water on Mondays and Thursdays

Vehicle and boat washing will not be
permitted. No washing of driveways or other
outside non-irrigation use will be allowed.
District personnel will patrol the community
for water wasting. .

Sprinkler irrigation will be suspended.
Drought punitive water rates will be
implemented.

9. = WATER CONSERVATION TOOLS (CUSTOMER)

The following water management tools shall be implemented to the extent possible:

TRy ARA

Use low flow shower heads

Use water saving tanks for water closet

Install a dual wastewater system and divert ’Gray Water’ to a storage

tank for irrigation use )

Install drip irrigation system for all shrubs and trees

Irrigation systems should be installed with automatic timers

Monitor water use throughout the year and compare seasonal use to determine

the possibility of leaks in the customer system

10. WATER CONSERVATION TOOLS (WATER DISTRICT)

The Virgin Valley Water District shall implement water conservation tools to insure
conservation in the transmission and delivery system. These management tools shall include,

but not be limited to the following:

A Insure that all water meters are read on a regular scheduled basis
B. Establish water service rates that will encourage water conservation
C. Develop an analysis of the water consumption which would include the

evaluation of:
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a. Comparison of seasonal use of water
b. Comparison of well water production and month!y meter readings
¢. Random review of customer water consumption

Daily reading of the well water production

Periodic leak survey of the distribution system
Routine reading of the static groundwater level
Repair known leaks in a timely manner

Exchange meters known to be non-functional
Assist customers with water conservation techniques

~ZQNmD

11.  ACTION FOR VIOLATION OF WATER CONVERSATION PLAN

A. - FIRST VIOLATION

The Virgin Valley Water District will issue a verbal notice to any property owner who is
found to be violating the provisions of the adopted Water Conservation Plan.

B. SECOND VIOLATION

A written notice of non-compliance with the provisions of this Water Conservation Plan
will be sent or delivered in person by a representative of the Virgin Valley Water District
notifying the property owner that he/she is in violation of the plan. The notice shall
specify the section of the plan that has been violated.

C. THIRD VIOLATION

A flow restricting device will be installed on the customer’s service line upon the third
violation of the Water Conversation Plan. The flow restrictor shall not restrict the
water delivery by more than 50% of normal flow. The flow restrictor may only be
removed by a representative of the Virgin Valley Water District. The customer will be
billed for the cost of installation of the flow restricting device (material and labor).

D. SUBSEQUENT VIOLATION

Subsequent violations will be grounds for termination of service upon proper
notification.

10
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12.  EVALUATION OF WATER CONSERVATION PLAN

The Board of Directors of the Virgin Valley Water District shall evaluate the
! effectiveness of the adopted Water Conservation Plan on a monthly basis and shall provide for
an agenda item for public discussion and education of water conservation matters.
13. IMPLEMENTATION OF PLAN

The provisions of this Water Conservation Plan shall go into effect on the first day of
the month following the adoption of said plan by the Board of Directors of the Virgin Valley
Water District and shall remain in force continually, subject only to changes, amendments or
cancellation by the Board. ’

14. ADOPTION OF THE CONSERVATION PLAN

Adopted the  9th _ day of _December 1998

Yeahs Cecil Leavitt Nays none
Samuel Reber
Bill Tanner
Michael Waite
Harold Wittwer Abstain none

/s/ __Samuel Reber
Samuel Reber
President, Virgin Valley Water District

Original on file with the Virgin Valley Water District

C:lwpdocs\mesquite\conserva.pln
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